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tewardship

Ensuring a safe and plentiful water supply for generations to come



Authority Profile

The SCWA is a self-supporting, public benefit corporation operating by virtue of the Public
Authorities Law of the State of New York. It is without taxing power and operates as a business enterprise.
The Authority is neither an agency of New York State nor Suffolk County Government.

The majority of the revenue the Authority receives is that obtained from the sale of water to its
customers. The Authority is non-profit; all revenue received must be used for operating expenses, con-
struction costs, and for paving outstanding debts.

The Suffolk County Water Authority is the largest groundwater supplier in the nation and has been
operating for 52 years. Currently, the SCWA serves more than one million Suffolk County residents. The
Authority is operated solely for the benefit of the customers it serves,

Financial Highlights

10-Year Percent
2003 1994 Growth Change
BT E L L0y e AL e e T 372,237 311,997 60,240 19%
Miles of Main........coooviinrereeereniivieeersiorarnnns 5,513 4.623 890 19%
HIPRIHPUYATES, 50 v e csreimvssisvaesminsnsssssae 33,724 28,515 5,209 18%
Water Pumped (Billion Gallons)................ 68.7 53.6 15 28%
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Bonded Indebtedness.........c.ccccveeevvevveeenen. 523,489,000 334,375,000 189,114,000 57%
Total Cumulative Earnings.............cc.cc...... 281,987,000 135.714,000 146,273,000 108%
2002-2003 Highlights
May 31, May 31.
2003 2002
TFOtA R VRIS i $ 139,061,000 S 128,195,000
Operating and Maintenance Expense........ 70,340,000 64,842,000
Interest on Bonds and Notes.......c..oevvennen. 16,257,000 21,196,000
Depreciation ..., 25,575,000 18,265,000
Revenues Invested in Facilities
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Revenues Invested in Facilities................ 25,585,000 19.524,000
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Stewardship is the
responsibility to manage one’s
life and property with proper
regard to the rights of others.

Over the past decade or so, the Water Authority has been at the forefront of pro-
tecting the aquifers from which we draw our water. We spearheaded the effort to protect
and preserve the Central Pine Barrens of Suffolk County, an area critical to ground-
water recharge. We successfully sued groundwater polluters to recover the cost of
environmental remediation. We lobbied for the removal of groundwater contaminants
such as the gasoline additive MTBE, providing expert testimony to a U.S. House of
Representatives subcommittee. We supported and worked with local, county and
state government for the preservation of land to preserve key watershed areas.

But the stewardship of our aquifers is not our responsibility alone. The total area of
our customers’ lawns and gardens is equal to the square mileage of Smithtown and
Huntington Townships combined, and much of that area receives multiple applica-
tions of fertilizers, pesticides and herbicides. To make our customers “part of the solu-
tion,” we began an education program to promote environmentally friendly lawn care
and gardening techniques among our 372,000 customers using radio and print media,
as well as our website, to disseminate information. Our in-school education program
has now been incorporated into the curriculums of many schools in Suffolk County.

Through education, regulation, and cooperative efforts between various levels
of government, and customer involvement, we have seen a marked improvement
in our groundwater. Consider that fifteen years ago, over twenty percent of our
wells required filtration to meet water quality standards. Today, less than ten percent
of our wells require filtration to meet even more stringent standards. This is a sig-
nificant accomplishment.

Stewardship is the responsibility to manage one’s life and property with proper
regard to the rights of others. Each of us has a role and a responsibility in protecting
our groundwater, for ourselves, our children, and future generations.
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Chairman’s Message

Environmental Stewardship and Financial Responsibility

Fifty-two years ago when the Water Authority first began
operations, its focus was on the immediate need to bring
safe and reliable drinking water to the more populated
areas of the Suffolk County. With the first acquisition of the
systems of the South Bay Water Company in the Babylon
area, the Water Authority began a long and proud tradition
of serving the people of Suffolk County. During the first
forty years of our existence, we measured our success by
the miles of water main installed, the number of new wells
drilled, the gallons of water pumped, and the number of
new customers added. But as we learned more about the
sole source aquifer system from which we draw our water
and the impact that pumping water and surface land use
have on these aquifers, and as federal and state water qual-
ity regulations tightened, we began to set a new course for
the Water Authority. While drinking water quality, and the
Authority’s fiscal strength and responsibility will always be
our top priorities, we realized that we had to take on the
responsibility of stewardship of our aquifer systems to
ensure the quality and quantity of the water we supply for
our current customers and for future generations. No longer
could we be just a supplier of water, no longer could we
measure our success only in completed construction and
water sales, our direction, our very mission had broadened
and changed. Some have referred to this new sense of
responsibility as the “Greening of the Water Authority”; we
view it as a logical extension of our serious and ongoing
responsibility to deliver pure, safe, and reliable drinking
water to the 1.2 million people we serve in Suffolk County.

Our first foray in this new direction, over a decade ago,
brought us together with new partners to ensure the
preservation of Suffolk County’s Central Pine Barrens, an
area critical to the deep
recharge of our water sup-
ply. We brought together
diverse interests and formed
many new alliances and, in
the end, helped to save this
critical recharge area from
development. Since that
time, our efforts have con-
tinued to focus on respon-
sibly addressing future
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water supply needs through comprehensive planning.
During this fiscal year, we provided a matching grant to the
Town of Shelter Island to study its long-term water needs,
and to determine if there was a role for the Water Authority
to supply water to this area either on a retail or wholesale
basis. Also during this period, we completed a Final
Generic Environmental Impact Statement for our North
Fork operation to provide a framework for supplying public
water to this area over the next five years in an environ-
mentally sensitive and fiscally responsible manner. This
study considered various supply options and the financial
implications of each, including treatment of local supplies
as well as importing water from areas west of Southold.
Future expansion of our system will be driven by population
growth and development, both of which will be determined
solely by the Town of Southold government. We will
continue to respect their comprehensive planning initiatives
and concentrate on bringing drinking water to residents on
private wells.

Because we want our stewardship to involve neighbor-
hoods and communities, the Water Authority implemented
several community-based programs under our Good Neighbor
Initiative. This year we began our Community Arboretum
Program. Using the open and protected expanses of our
well fields in communities throughout Suffolk County, we
began to plant large specimen trees in open areas that will
allow the trees to grow to their full size and beauty unen-
cumbered. Our plan is to continue these plantings over the
years to beautify our well fields and the communities in
which they are located. It is one way we are rewarding our
pump station neighbors for keeping an eye on our facilities
for us when we're not there. Working with Dark Skies,
a national group dedicated to reducing light pollution,
we retrofitted the outdoor lighting systems at our East
Hampton and Westhampton facilities to reduce nighttime
glare and extraneous lighting. Based upon the successful
results of these two projects, we are continuing to retrofit
other facilities without adversely affecting either safety
or security. Our Community Gardens Program makes pub-
lic water available at a nominal fee to groups planting and
tending gardens in public areas and several public gar-
dens have successfully been developed and flourish under
this program.
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Our stewardship extends beyond environmental
concerns and encompasses the fiscal strength of
the Water Authority itself.

Leading by example, the Water Authority has initiated
several projects to protect our environment. Large under-
ground fuel storage tanks located at several of our opera-
tions facilities are being replaced with state-of-the-art tanks
and monitoring devices well in advance of New York
State’s deadline of 2010. We have begun work with various
environmental groups to re-landscape our Eastern Regional
Office, which is located in the globally-rare dwarf pine
plains in Westhampton, with native to Long Island plant-
ings using xeriscaping techniques and expect to complete
this project by the spring of 2004. We are continuing to
experiment with organic lawn care techniques at our major
facilities and scientifically study its effects upon nitrates in
subsurface soils in conjunction with the Stony Brook
University Groundwater Research Institute. And finally, we
are continuing to promote both organic lawn care tech-
niques as well as odd-even watering to our customers
through both print and radio media.

But our stewardship extends beyond environmental
concerns and encompasses the fiscal strength of the Water
Authority itself. Without that strength, and the trust and
faith of our bondholders, many of our advances and pro-
gressive initiatives over the past ten years would not have
been possible.

In July 2003, the financial community spoke loudly
when Standard & Poor’s and Moody's Investor Services
reaffirmed the Water Authority’s strong financial ratings of
AA- and Aa, respectively, the highest bond rating of any
revenue-based Authority in New York State. This high rating
will save our customers millions of dollars in future years
as continued customer growth, averaging 4,000 customers
annually, will require some borrowing for construction.

Several new financial challenges and opportunities were
addressed this year. To help finance our continuing con-
struction program ($50.2 million in fiscal year ending May
2003) in a time of a continued weak economy and low
interest rates, we issued $70 million in variable rate notes
paying an average interest rate of approximately 1%. We
also continued our participation in the New York State
Drinking Water Revolving Fund by borrowing $8.6 million
of fixed long-term debt at an average interest rate of 3.91%.
These financing techniques allowed us to minimize debt
service, maximize debt service coverage, and maintain
one of the lowest water rates in the country. In addition,
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Michael A. LoGrande, Chairman

$67 million and $80 million of long-term fixed rate bonds
were issued subsequent to the end of the fiscal year (June
and July 2003) at average interest rates of 3.15% and 4.54%,
respectively, for the purpose of refunding higher interest
rate long-term bonds and locking in a low interest rate on
$82,000,000 of outstanding variable rate debt.

Although the economy has been weak and inflation low,
operating expenses have risen at an above average rate due
to increased water consumption, wages, security concerns
and fringe benefits such as health insurance and pension
costs. Forty employees opted to take an early retirement
incentive, costing $2.6 million. This cost, however, will be
offset with operational savings in the next two years
exceeding this amount. The New York State Retirement
System, in which the Authority participates, has increased its
normal contribution requirements, which will cost the
Authority $2 to $3 million more annually. Many municipal-
ities in the system are struggling to meet their budgetary
requirements. However, our long-term prudent fiscal manage-
ment will allow us to manage these expenses with minimal
impact. Active employer pension costs are expected to
increase for several years due to the impact of the investment
markets on the New York State Retirement System.

This year’s financial statement includes “Management’s
Discussion and Analysis” of financial activity, as required
by the Government Accounting Standards Board, resulting
in more detailed disclosure of financial activity. As a quasi-
municipal enterprise operation, we follow both Generally
Accepted Accounting Principles and Government Financial
Standards Board Pronouncements. Our historically conser-
vative approach and strong financial standing are reflected
by both of these standards.

To the financial community, we commit to continue our
conservative financial approach, to maintain strong debt
service coverage, and our high bond rating. To our customers
and their families, we commit to maintain the lowest possi-
ble water rates, excellent service, and above all else, water
that is pure and safe to drink.

Necehend . My rande -

Michael A. LoGrande
Chairman



yrams are an important part of our
outreach to our customers and their families.
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Management’s Discussion and Analysis
May 31, 2003 and 2002

During the fiscal year ended May 31, 2003, the Auth-
ority adopted Governmental Accounting Standards Board
(“GASB”) Statement No, 34, “Basic Financial Statements
and Management’s Discussion and Analysis for State and
Local Governments,” as amended by GASB Statement
No. 37 “Basic Financial Statements and Management’s
Discussion and Analysis for State and Local Governments:
Omnibus” and GASB Statement No. 38, “Certain Financial
Statement Note Disclosures.” GASB Statement No. 34
establishes accounting and financial reporting standards
for general purpose external reporting by state and local
governments and requires, among other things, that
Management's Discussion and Analysis be included as
required supplemental information to the general purpose
external financial statements.

As a result of the adoption of GASB Statement No. 34
and its subsequent interpretations by the Suffolk County
Water Authority (the “Authority”) during the current year,
the Authority has changed the presentation of its financial
position, results of operations and cash flows in its general
purpose external financial statements. The prior year
financial statements have been restated to conform to the
current year presentation.

Management provides the following discussion and
analysis (“MD&A") of the Authority’s financial activities
and statements. This overview is provided for the fiscal
vears ended May 31, 2003 and 2002. The reader should
use the information contained in this analysis in conjunc-
tion with the information contained in our audited finan-
cial statements all of which follow this narrative on the
subsequent pages.

FINANCIAL HIGHLIGHTS
{in thousands of dollars) 2003 2002

Operating revenues

WALEE SBIVICE ivvv it it sisbinss brainasinh $114,106 $108,800
ORET st e e e e e 9,588 8,193
Total operating revenues..............c....... 123,694 116,993
Operating expenses
Upcmtinns and maintenance................... 70,340 64,842
Depreciation and amortization ................ 26,879 19,467
Total operating expenses.............coveees 97,219 84,309
Operating iNCome ..........ccooovvvennieninnninnn. 26,475 32,684
Non-operating revenues and expenses
Interest expense, Net ... (12,057) (12,021)
Capital reimbursement fees .................... 11,167 15,631
Total non-operating revenues
and EXPENSES ...oveeviniiin e (890) 3,610
Income before special item ..................... 25,585 36,294
Loss on extinguishment of debt.............. — (4,368)
Increase in net assets.......cooeevevvvevvinninnns $ 25,585 § 31,926
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Operating Revenues

Water service revenues increased $5.3 million or 4.9%
during the current year from $108.8 million for the 2002
fiscal vear to $114.1 million for the 2003 fiscal vear. The
increase was a result of customer growth, dry weather
conditions, and the increased use of in-ground water
sprinkler systems,

Other operating revenues increased $1.4 million or
17% from $8.2 million for the 2002 fiscal year to $9.6 mil-
lion for the 2003 fiscal year. The $1.4 million increase is
primarily attributable to a $1.1 million increase in rental
income from antennae leases as a result of continued
growth in the cell phone industry resulting in communica-
tion companies seeking additional space on Authority
property for transmission equipment.

Operating Expenses

Operations and maintenance expense increased $5.5
million or 8.5% from $64.8 million for the 2002 fiscal year
to $70.3 million for the 2003 fiscal vear. The $5.5 million
increase was attributable to increased health care costs
($.7 million), workers' compensation costs ($1.5 million),
retirement costs ($1.8 million), power costs ($1.1 million),
and maintenance costs ($.4 million).

Depreciation and amortization expenses were $26.9 mil-
lion during fiscal 2003 as compared to $19.5 million during
fiscal 2002, an increase of $7.4 million or 38.1% during
the current year. The increase in depreciation and amorti-
zation was primarily attributable to an increase in depre-
ciable water plant assets coupled with an increase in the
composite rate for depreciation. During the current year,
the Authority engaged outside consultants to perform a
depreciation study that yielded an increase in the compos-
ite rate of .70 percentage points from 2.14% during fiscal
2002 to 2.84% during fiscal 2003.

Non-Operating Revenues (Expenses)

Capital reimbursement fees were $11.2 million during
fiscal 2003 as compared to $15.6 million during fiscal 2002,
a decrease of $4.4 million or 28.6% during the current
year. Capital reimbursement fees include developer fees,
(which are initially recognized as construction advances),
tapping fees, and other capital reimbursement surcharges.
As projects are closed these funds are transferred from the
construction advances to the capital reimbursement fee
account. Fewer developer construction projects initiated
over the past couple of years has resulted in a decline in
the amount of monies being transferred from the advance
account and being recognized as income when projects are
closed. During fiscal years ending May 31, 2003 and 2002,
the amount of monies transferred were $4.4 million and
$7.8 million, respectively, a decrease of $3.4 million.



Interest expense was $16.3 million during fiscal 2003 as
compared to $20 million during fiscal 2002, a decrease of
$3.7 million, which is attributable to the defeasance
of $72.3 million of certain Senior Lien Water Revenue
Bonds, Series 1992 A&B and Series 1993 in March, 2002.

Interest income was $4.2 million during fiscal 2003 as
compared to $8 million during fiscal 2002, a decrease of
$3.8 million. which is attributable to the lower interest
vields for invested funds.

Summary of Financial Position

{in thousands of dollars) 2003 2002
Assets
Capital asgets..iannaminasinaa  § 839224 § 808,613
Other assets
LOATY 5 23 11 SR 104,436 103,724
Long-termu: ainisannsimsiigm 143,870 111,441
Total current assets.........coceeeierens 1,087,530 1,023,778
Liabilities
Current 1EEHIES. aemnmmmennmms 44,338 70,092
Other long-term liabilities. ... 16,640 19,276
Long-term:debt..coxiimmsamnmis 515,049 448,492
Total current liabilities........cooen. 576,027 537,860
Net assets
Invested in capital. net of
related debt 390,936 339,705
Restricted for debt service.........c.oo.o., 22,912 24,668
Linrestricted .ovamanseinmiaamnms 97,655 121,545
Total net 5868 . e, 511,503 485,918
Total liabilities and net assets..... $1,087,530 $1.023,778

Capital Assets (Water Plant)

There was a net increase in water plant of $30.6 million
comprised of an increase in gross water plant (including
construction in progress) of $53.2 million reduced by an
increase in accumulated depreciation of $22.6 million.
Refer to Notes to Financial Statements for further details
concerning capital asset activities.

Current Assets
The components of the $§712 thousand increase in cur-
rent assets are as follows:

{in thousands of dollars)

Increases
Criirent portion Of IHVESITHENTS v..uwsremimsimis s $4.481

Accounlts receivable, net............. 98
Interest and other receivables........ccovviviiinicin, 104
Materials and supplies..........ccciiiiiini 845
5,528

Decreases
Cash and cash equivalents........... 2,600
Accrued water services and fire protection. 1,792
Prepayments and other current assets ..........ocoevivceicnenne 424
4,816
Net increase in current assets........miien. § 712

The $2.6 million decrease in cash and cash equivalents
was attributable to cash used in capital related financing
activities of $74.1 million offset by cash provided by oper-
ating activities of $61.5 million and cash provided by
investing activities of $10 million.

Accrued water services and fire protection reflects
accrued revenue corresponding to pumpage, which has
not been billed as of May 31st. High rainfall in April
and May of 2003 resulted in lower pumpage than the com-
parative period of 2002. Consequently. the accrued water
service and fire protection account at May 31, 2003 is
down $1.8 million in comparison to 2002,

Non-Current Assets

The value of non-current assets increased by approxi-
mately $32.4 million, which is comprised of a $41.4 mil-
lion increase in construction funds and a $3.2 million
increase in deferred charges and other assets offset by a
$10.4 million decrease in non-current investments and a
$1.8 million decrease in debt service reserve and bonds.

Monies in the construction fund are internally desig-
nated to the costs of acquiring, constructing and replacing
the water system, The increase in construction funds is a
result of additional financing received, which is desig-
nated for construction projects., Refer to Long-Term Debt
discussions for detailed information.

The increase in deferred charges and other assets is due
primarily to an increase of $3.6 million due from the Town
of Islip for the installation of main in the community of
Fair Harbor, Fire Island, New York. The Authority and
Town of Islip have an agreement for the cost to be paid
back over a twenty (20) year period, with interest. The
increase in the Town of Islip receivable was offset by a
$425 thousand decrease in other assets.

Investments

Investments are classified as both long-term and short-
term based upon the dates of maturity on the instruments
with consideration given to the Authority’s reasonable
expectation of those resources to be consumed during
a normal operating cycle. The Authority’s investments
decreased $5.8 million or 6.30% from $92.7 million as of
May 31, 2002 to $86.9 million as of May 31, 2003, The
decrease in investments overall is attributable primarily to
the utilization of the Authority's General Fund to pay off
$28.1 million of Bond Anticipation Notes—1997 offset by
the addition of funds available from revenues after the
payment of debt service.

Current Liabilities

The $25.8 million decrease in current liabilities is pri-
marily the result of repayment of $32.3 million on the
1997 variable rate Bond Anticipation Notes which came
due during the current year, a decrease in accrued interest
of $349 thousand and a decrease in accrued employee wel-
fare of $328 thousand. These decreases were offset by
increases in accounts payable ($1.1 million), other accrued
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liabilities ($3 million), accrued retirement contributions
(2.6 million) and customer deposits ($452 thousand).

Accrued retirement contributions have increased approx-
imately $2.6 million. During the current year, the Authority
participated in the 2002 New York State Retirement
Incentive Program. Forty (40) emplovees took part in this
program retiring by December 31, 2002, The estimated cost
to SCWA is $2.6 million. The Authority is evaluating each
position of those retirees and where applicable not filling
the position. Those positions required will in most cases
be filled at lower salaries. The Authority anticipates pay-
roll savings in excess of $2.6 million over a two (2) year
period ending December 31, 2004. The Authority has been
advised by the NYS Retirement System regular pension
costs for the current fiscal year to be 4.5% of payroll as
compared to 0.5% for the last fiscal year. The liability
reflected in the Authority’s balance sheet as of May 31,
2003 is $2.9 million, an increase of $2.6 million over last
year’s liability.

The $1.1 million increase experienced in accounts
payable is attributable principally to an increase in out-
standing invoices related to construction ($1.2 million),
reduction in outstanding operating and maintenance
invoices (—=$.4 million) and an increase in accounts receiv-
able credits in the amount of $.3 million.

The increase of $3 million experienced in other accrued
liabilities is primarily attributable to a $2.9 million increase
in insurance reserves for workers' compensation and auto
damage claims as a result of establishing an additional
reserve for potential costs to current and past workers’
compensation claims.

LONG-TERM DEBT

The Authority’s long-term debt (including current matu-
rities and exclusive of unamortized discounts) increased
by $33.8 million comprised of a $50 thousand increase in
bonds and a $33.7 million increase in variable rate bond
anticipation notes ("BANs”) detailed as follows:

Water System Revenue and Environmental Facilities
Corporation Revenue Bonds

{in thousands of dollars)

New Issue

ERC Z002B.cosnommmmmmsssm i sor e s s sy e qsp iR sa i oo 5 8,615
1993 Ies o (540)
1994 JT0 oiiieeriics e eesie e eene {1,445
1997 ... s e - (1,425)
TGP v s R I R R (3.000)
BEETIABE ...onnmmiormmssusivrermsssnsemessisissssimssi s sgsie (235)
EPCA999A s i m s (212)
BRECZO00MA s bt it s (30)
EFC 2000B ..o (170)
BRG 2O A oot st it i s 6808 o ST i B (365)
BRHE Z00TB. . covmmerunmsssesmmmomssamss et s s iy ey (613)
B I A ot A R R s S (300)
BEC 2002 csussnscsna s smmmoniosser s s o amsiis (230)

Net change in long-term debl...ooiivcnnioennn § 50
BANESTZOO8 1 oo cvmmomsness ensomri s sons o i oo 888 Grusimnss s 5 70,000
B A s 7 s s o s S R B T e (32,300)
BANS 200D o s s ioninses (2,100)
BANS Z00T oottt eee e v enessrene (1.900)

Net change in variable rate BANs ..o, $ 33,700

The following table sets forth the Authority’s outstanding Long-Term Bonds and Variable Rate Bond Anticipation Notes

as of May 31, 2003 and 2002:

Original Principal Principal
Principal Outstanding at  Outstanding at
{in thousands of dollars] Amopunt May 31, 2003 May 31, 2002
Senior Lien Bonds
Water System Revenue Bonds, Series 1993, Refunding, dated March 15, 1993 ..., $70,135 $ 41,445 % 41,445
Water System Revenue Bonds, Series 1994, dated January 1, 1994 ..o, 64,000 64,000 654,000
Water System Revenue Bonds, Series 1997, dated March 1, 1997 ..o 38,470 32,530 33,955
Water System Revenue Bonds, Series 1997 A, dated November 1, 1997 ....coooiviiiniiiiininnnns 43,840 38,230 41,230
Water System Revenue Bonds, Series 1998B (EFC Series), dated March 15, 1998 ............. 6,192 5,020 5,255
Water System Revenue Bonds, Series 1999A (EFC Series), dated March 3, 1999............... 5,567 4,765 4,977
Water System Revenue Bonds, Series 2000A (EFC Series), dated March 9, 2000.............. 876 780 810
Water System Revenue Bonds, Series 20008 (EFC Series), dated July 27, 2000 ... 5,354 5,024 5,194
Water System Revenue Bonds, Series 2001A, dated March 8, 2001 ..o 38,200 38,200 38,200
Water System Revenue Bonds, Series 2001A (EFC Series), dated March 8, 2001 ............... 10,629 9,725 10,089
Water System Revenue Bonds, Series 2001B (EFC Series), dated July 26, 2001 ................. 17,633 16,352 16,964
Water System Revenue Bonds, Series 2002A (EFC Series), dated March 14, 2002............. 10,869 10,294 10,594
Water System Revenue Bonds, Series 2002B (EFC Series), dated July 25, 2002 ................ 8.614 8,385 —
Total gutstanding Seniol Lien BoHHE . emmmmemmmsmmpiomm oo $274,750 $272,713
Subordinate Lien Bonds
Water System Revenue Bonds, Series 1993
Subordinate Lien Refunding, dated March 15, 1993 .o 328,415 % 15,385 5 15,925
Water System Revenue Bonds, Series 1994
Subordinate Lien Refunding, dated February 15, 1994 ..o 38,135 33,541 34,985
Total outstanding Subordinate Lien Bonds ..., $ 48,926 3 50,910
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The Authority has issued from time to time bond anticipation notes to finance improvements and additions to the
Water System. As of May 31, 2003 and 2002, the Authority had the following bond anticipation notes oulstanding:

Original Principal Principal
Principal ~ Outstanding at  Outstanding al
{in thousands of dollars| Amount May 31, 2003 May 31, 2002
Variable Rate Bond Anticipation Notes, 1997, dated November 13, 1997,
maluring November 1, 2002 .....ccciiiiiiiinrirseissesssssesiessss s sesssssssssstssessesssssensasses $51,200 — 3 32,300
Variable Rate Bond Anticipation Notes, 2000, dated May 2, 2000,
MAtUring May 1, 2005 ..o es et n ettt r e 50.000 $ 46,000 48.100
Variable Rate Bond Anticipation Notes, 2001. dated June 27, 2001,
et S D Lol 0 IS T OSSPSR 90.000 88,100 90,000
Variable Rate Bond Anticipation Notes, 2003, dated January 29, 2003,
TR TR B s v o o A T T P e 70.000 70,000 —
Total outstanding Bond Anticipation NOWS...... oo $204,100 5170,400

In June 2003, the Authority determined it advisable
and financially advantageous (o issue on June 19, 2003
867,395,000 of Senior Lien Bonds, Water System Revenue
Bonds, Series 2003 (Refunding) to provide for the refunding,
in advance of their maturities all of the $64 million
of its Water System Revenue Bonds, Series 1994, dated
January 1, 1994, 82,575,000 of its Water System Revenue
Bonds, Series 1997, dated March 1, 1997, maturing June 1,
2004, and $1,550,000 of its Water System Revenue Bonds,
Series 1997A, dated November 1, 1997, maturing June 1,
2004. These bonds bear interest al rates ranging from 2% to
4.5% and have a final maturity date of June 1, 2017,

In July 2003, the Authority determined it advisable
and financially advantageous to issue on Julv 24, 2003
580,000,000 of Senior Lien Bonds, Water Svstem Revenue
Bonds. Series 2003C to provide for the retirement of
545,900,000 aggregate principal amount of the Authority's
outstanding Variable Rate Bond Anticipation Notes, 2000
and $33,200,000 aggregate principal amount of the
Authority's outstanding Variable Rate Bond Anticipation
Notes. 2001. These bonds bear interest at rates ranging
from 4% to 4.75% and have a final maturity date of
June 1, 2026.

As a result of legislation initiated by New York State and
enacted by the U.S. Congress a Drinking Water State
Revolving Fund ("DWSRF") was created to provide finan-
cial incentive for public and private water systems to
finance drinking water infrastructure improvements in the
form of subsidized low interest rate loans and grants for
qualified projects. The Environmental Facilities Corporation
("EFC”) administers the financial aspects of the DWSRE
The Authority has participated in this program since 1998,

The Authority has determined it advisable and financially
advantageous to continue to borrow from the Environmental
Facilities Corporation and in July 2003 issued $9,130,775
of Senior Lien Bonds to provide for the retirement of
$100,000 principal amount of the Authority's outstanding
Variable Rate Bond Anticipation Noles, 2000, retirement of
$2,800,000 principal amount of the Authority’s outstanding
Variable Rate Bond Anticipation Notes, 2001, to fund
a reserve account for these Senior Lien Bonds in the
amount of $913.078, and to finance additional costs of the
approved projects.

CREDIT RATING
In July 2003, Standard & Poor’s and Moody's Investors

Service affirmed ratings of AA— and Aa on Suffolk County
Water Authority debt.

FINANCIAL STATEMENT PRESENTATION

The Authority’s financial statements are prepared on the
accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of
America. The transactions of the Authority are accounted
for on a flow of economic resources measurement focus.

REQUEST FOR INFORMATION

This financial report is designed to provide a general
overview of the Suffolk County Water Authority's finances
for all those interested. Questions concerning any of the
information provided in this report or requests for addi-
tional information should be addressed in writing to the
Chief Financial Officer, Suffolk County Water Authority,
P.O. Box 37, Oakdale, New York 11769.
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Balance Sheets
May 31, 2003 and 2002

{in thousands of dollars)

2003 2002
ASSETS
Water plant, at cost less accumulated depreciation ..., $ 839,224 § 808,613
Current assets
Cash.and sash:equivalents. ;. miaammm s s srmninisainnis 1,990 4,590
T B O T B T b v o O T s 72,786 68,305
Accounts receivable, less allowance for doubtful accounts
of $738 and $849 in 2003 and 2002, FESPECHVBIV, wrwmmimmamviim s s e 9,411 9,313
Accrued water services and fire protection revenues, 12,196 13,988
Interest and other rRCEiVADIES ... st es e s s e e re s ne s ra e na e e 965 861
Materials and supplies, al AVETAZE COBL ..o 5,395 4,550
Prepayvments and ot her eur et e s e S s e e R R 1,693 2R
B R 1 o o o e B T A RN L 104,436 103,724
Fve S BTITS o s s R s P R S e S R B 14,074 24,423
Debitsarvices reserve and Dot Fulds i s o s s r s e S 22,912 24.668
R B I R s v i S S R BT e S T R e A S R 94,146 52,776
GOOAWILL Lottt e e e b e e e eabas e e e e e e has e e e e e an baseee e s et eatnb e e e se e nanabateeeee et 4,839 4,839
Deferred charges and 0ther GSSELS .....uii i e e s e s eesenee e e nnn e e s erneeens 7,899 4,735
143,870 111,441
Totdlasgebs o ms R R s e §1087:0300 51,023,778
LIABILITIES
Current maturities on bond anticipation notes payable ... — 32,300
Current maturities of bonds pavable.........oocviiiiiinns 8,440 8,408
Accounts payable...iaiias s 7,139 6,020
Accrred interest. o minnniainisinasg 7,051 7.400
Accrued employee welfare costs......... 5,383 5.711
GOfhiar acerind. HaBIlETES s o s s s S S T s S S S PR 7,084 4,101
GO OTTET OPIISIES . . povimrriers s S s B0 0 b € T o S 5,340 4,888
DL G U s B U S LR s WU TR 1,000 1,000
Accrued retirement COMITIDUTIONS ..vvi i et e e e s ebn e e e e e e sbraaeeeeas 2,901 264
TOLAL CUTTEIE L AD LT EES oottt e e e et e e e e e e e e e e e e e e e e e e en e ene s e e ens e e eennneeesrans 44,338 70,092
Commitments and contingencies
Bond:anticipation notes payable:..amnmnnnsannrania st s s Gt 204,100 138,100
Bonds pavable, less current portion and unamortized discount.........ccoiiiin, 310,949 310,392
Ehl iAo T G S R R B smussmeion s s o o s T R S S 425 582
FAE AT ToTelo s (oYl o10) 0 10w R Ue] 61 ) ) RSOOSR 16,215 17,694
DIETETTE TOVEIIIE 1. v sisenarirsssrsssssesssesssersseessresseesssrasseeseeeneenesrneesestarsassanssesassansaas s ssnessnsssnsssnsssnssen = 1,000
TOtA]l THADITITIES .erieiiie et e r bt se bt e st e e s vt s e e et e e senree s 576,027 537,860
Net assels
Invested in'capital; met:of related debt wmnninminuinmivninn i rsninb s 390,936 339,705
Restricted for debt serviee: oummnamresiminsmis s s s s S S e T e R 22,912 24,668
LI e S BB e e e s S P R A T S e R R e o 97,655 121,545
] A R Bl o e S P P A N 511,503 485,918
Total capitalization and LABIIEEE .o con g s i e S S 0 $1,087,530 $1.023.778

The accompanying notes are an integral part of these financial statements.
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Statements of Revenues, Expenses and Changes in Net Assets
Years Ended May 31, 2003 and 2002

{in thousands of dollars)

2003 2002
Operating revenues
o T o B $114,106 $108,800
RO i o s e S o S S s T v e s 9,588 8,193
Total OPETANID TOVOITIBE suw.srmmsessrs s i 50 s s i P T S T e 123,694 116,993
Operating expenses
LDy 1ursE 510U PRV O T —— 53,906 48,850
MaINEENATICE ..o 16,434 15,992
Depreciation and amortizalion. ... ... bt 26,879 19,467
Total OPErating EXPEIISES .....cooiriiiriiiiitii et se et ete e eesrets e st saes s sessteeessesesseseneseeeeressreeses e seseseseress 97,219 84,309
PR g T s s TR 0 A T L 0100 e snm e s A s A A S B oA 26,475 32,684
Non-operating revenues and expenses
TRtETESE BXPOIEE o5umsarswsainim oo s v e o s S G Wi S R S ey (16,257) (19,994)
TO A REE E TIGIR nsmsnn v s cotiansonsesnivasus s on s s S e S N s R e e U 4,200 7,973
Uapital Yo bBSBOEIEE IEE. . om0 e S T U R R S 11,167 15,631
Total non-operating revenues and EXPEIMSES ..ottt se et e et e et are et et ete st sreersessee s (890) 3,610
Income betore SPecial THEIM. ...t e et e e e e e e e vesseeseesees T 25,585 36,294
Loss on extinguishment of debt .................. — (4,368)
Lol =Rl V0 T B o e e e O $ 25,585 § 31,926
Net assets
DO T O AT oo oo S S s s 485,918 453,992
BT O AT oo v vom o v s o S T T S s R P A S S S S $511,503 $485,918

The accompanying noles are an integral part of these financial statements.
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Statements of Cash Flows
Years Ended May 31, 2003 and 2002

{in thousands of dollars|

2003 2002

Cash flows from operating activities
Cash receipts from cUStOMETS ... $115,176 $110,585
Other operating cash TeceiPts. ..o i 9,386 8,237
Cash pavments to suppliers of goods and Services...... (35,863) (39,854)
Cash payments to employees for services ..o (27,141) (25,548)
Net cash provided by operating activities e 61,558 53,420

Cash flows from investing activities
Net proceeds from sales/(purchases) of investment securities................ e 5,869 ) e )
D bt e e e s S A T T R S B S A S S R AR S 4,097 8.070
Net cash provided by investing activities ... 9,966 21,185

Cash flows from capital and related financing activities

Defeasance of bonds payable..... i — 75,328)
Additions to water plant, net of retiremMEents ... (56,509) (57.,522)
Designations to the construction fund........ociiinnn (41,370) (30,377
Proceeds from issuance of EEC Bomas. i i bors i i s v i doba i st ddsaiiins 8,615 28,402
Proceeds from issuance of notes pavable ... 70,000 89,543
(36,300)  (10,100)
Repayment of current maturities of Bonds payable (8,564)  (11,025)
Interest paid ........... N e e (16,606) (21,780)
Repayment of capital lease obligation .. (157) (217)
Proceeds from advances for construction, net of refunds ... 5,827 14,178
Payment of bonds and notes payable issuance costs..... (815) (853)
Designations to the debt service reserve and bond funds ... 1,755 1,101
Net cash used in capital and related financing activities.......i s (74,124) (73,978)
Net (decrease) increase in cash and cash equivalents .. (2,600) 627
Cash and cash equivalents at beginning of VEar ... 4,590 3,963
Cash and cash equivalents at end Of Year....oooii S 1,990 $ 4,590

Reconciliation of operating income to net cash provided by operating activities
OPETatITIE GO 11eviuteririerss st bbb L7 SR s $ 26,475

S5 32,684

Depreciation and amortization expense ........ 26,879 19,467
(Increase) decrease in operating assets
A G OUIIES TEOOIVADE .t eeniimieeiunssussrrnssrssssens cnissemsnsissssessstessressssenssysasnsbessssss iassssssnssssnnspnnssnnsssiisentionanrss (652) (139)
Accrued water service and fire prolection 1,792 2,398
Materials and supplies and prepavments.. ... (422) (583)
O B BSBEEG .. o o S B S A A R ; 797 1,044
Increase (decrease) in operating liabilities
ACCOUNES PAYADLE L .oociiiiiiiiiiarise et sh s R s b8 SESh SRS s e T PR s e 1,946 (1.501)
Accrued retirement contribution 2,636 (138)
D T Bl A BT i s e o 58 e b SN o s P S A RS Lt s s H b (1,000) (1,000)
Accrued emplovee Welfare ... (328) 303
Other accrued liabilities . 2,983 1,117
CUSTOMIBT BPOSTES 11ttt es s et bR EE I E bbb 452 (232)
Net cash provided by operating activities ..o $ 61,558 § 53,420

The accompanying notes are an integral part of these financial statements.
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Notes to Financial Statements
May 31, 2003 and 2002

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Suffolk County Water Authority (the “Authority"”) is a
public benefit corporation, created by resolution of the
Suffolk County Board of Supervisors in 1937, with a two-
fold purpose. The first was to acquire, construct, maintain
and operate a public water supply for Suffolk County.
The second was to develop a single, integrated public
water supply and distribution system to serve all of
Suffolk County. The accounts of the Authority are main-
tained generally in accordance with the Uniform System of
Accounts prescribed by the New York State Public Service
Commission (“PSC"), although the Authority is not subject
to PSC rules and regulations. The rates established by the
Authority do not require PSC or Suffolk County Legislative
approval.

Basis of Presentation

The Authority’s financial statements are prepared in
accordance with all applicable pronouncements of the
Governmental Accounting Standards Board (“GASB™). In
accordance with GASB Statement No. 34, “Basic Financial
Statements and Management Discussion and Analysis for
State and Local Governments” (*GASB 34”), the Authority
also prepares its financial statements in accordance
with all authoritative pronouncements applicable to non-
governmental entities (i.e., Financial Accounting Standards
Board (“FASB™) stalements) that do not conflict with
GASB pronouncements.

During fiscal 2003, the Authority adopted GASB 34, as
amended by GASB Statement No. 37, “Basic Financial
Statements and Management’'s Discussion and Analysis
for State and Local Governments: Omnibus,” and GASB
Statement No. 38, “Certain Financial Statement Note
Disclosures.” GASB 34 establishes accounting and finan-
cial reporting standards for general purpose external
reporting by state and local governments and requires,
among other things. that Management's Discussion and
Analysis be included as required supplemental informa-
tion to the general purpose external financial statements.
GASB 34 further requires the classification of net assets
into three components: invested in capital assets, net of
related debt; restricted; and unrestricted. These classifica-
tions are defined as follows:

Invested in capital assets, net of related debt

This component of net assels consists of capital assets,
including restricted capital assets, net of accumulated
depreciation and reduced by the outstanding balances of
any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improve-
ment of those assets. If there are significant unspent
related debt proceeds at year end, the portion of the debt
attributable to the unspent proceeds are not included in
the calculation of invested in capital assets, net of related
debt. Rather, that portion of the debt is included in the
same net assets component as the unspent proceeds.

Restricted net assets

This component of net assets consists of constraints
placed on net asset use through external constraints
imposed by creditors (such as through debt covenants),
grantors, contributors. or laws or regulations of other
governments or constraints imposed by law through con-
stitutional provisions or enabling legislation.

Unrestricted net assets

This component of net asset consists of net assets that
do not meet the definition of “restricted” or “invested in
capital assets, net of related debt.”

In accordance with GASB 34. the accounting and
financial reporting treatment applied to the Authority
is determined by its measurement focus and the trans-
actions of the Authority are accounted for on a flow of
economic resources measurement focus and accrual basis
of accounting.

As a result of the adoption of GASB 34 and its sub-
sequent interpretations, during the current vear, the
Authority has changed the presentation of its financial
position, results of operations and cash flows in its general
purpose external financial statements. The prior year
financial statements have been restated to conform with
the current year presentation.

Water Plant

Water plant is recorded at original cost. The capitalized
cost of additions to water plant include charges for ancil-
lary construction costs such as construction period inter-
est, engineering, supervision, payroll taxes and pension
benefits. The original cost of property replaced, retired or
otherwise disposed of in ordinary retirements is deducted
from plant accounts and together with costs to remove,
less any salvage, is charged to accumulated depreciation.
The costs of repairs, minor betterments and renewals are
charged to maintenance expense as incurred.

Depreciation

Depreciation of water plant is provided on the straight-
line basis using a composite annual rate of 2.84% (2.14%
during fiscal 2002), which is based on the average service
lives and net salvage values of properties.

During the current year, the Authority engaged an out-
side consultant to perform a depreciation study which
resulted in the change in the composite rate of .7%.

Capitalized Interest

The Authorily capitalizes interest on constructed assets
during the period of construction. The amount of interest
cost capitalized on qualifving assets acquired with proceeds
of tax exempt borrowings that are externally restricted to
finance acquisition of specified assets is all interest cost of
the borrowings less any interest earned on related interest-
bearing investments acquired with such unexpended
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proceeds from the date of the borrowings until the assets are
substantially complete and are ready for their intended
use. Interest cost capitalized during the years ended May 31,
2003 and 2002 was $1.096,000 and $1,024,000, respectively.

Cash and Cash Equivalents
Investments with maturity dates of ninety days or less
are considered cash equivalents.

Debt Service Reserve and Bond Funds

In accordance with the 1988 General Bond Resolution,
as amended (the “Resolution”), the Authority maintains a
debt service reserve fund (or bond insurance, as described
in Note 5) and a bond fund that is held by a fiscal agent.

The bond fund is used solely for the purpose of paying
the principal and interest on the bonds, and for retiring
the bonds prior to maturity. Amounts in the bond fund
are invested in U.S. Treasury Notes and U.S. government
securities.

Construction Fund

In accordance with the Resolution, monies in the con-
struction fund are internally designated to the costs of
acquiring, constructing and replacing the water system.

Goodwill

As a result of the adoption of SFAS No. 142, “Goodwill
and Other Intangible Assets,” effective June 1, 2002, the
Authority no longer amortizes goodwill thereby elim-
inating an annual non-cash charge of $150,000. In addi-
tion, the Authority was required to conduct a review for
potential impairment of goodwill upon adoption and is
required to perform such assessment annually. The
Authority completed its review and determined that no
impairment existed as of May 31, 2003.

Advances for Construction and Capital Reimbursement Fees

Under current standard construction contracts with res-
idential real estate developers and others, the developer
advances to the Authority the cost of new main installa-
tions based on a flat cost per foot. Upon completion of
construction, the monies are transferred to the capital
reimbursement fee account. Provision exists, and is infre-
quently exercised, whereby the developer may receive
reimbursement if the actual footage of main installed was
less than 95% of the original estimate. These refunds are
made from the construction advance account prior to
transfer to the capital reimbursement fee account.

There exist certain construction contracts with residential
real estate developers and others, whereby the developer
advances the Authority the cost of new main installations
based on actual costs. Upon completion of construction,
the developer is either billed (not to exceed 10% of origi-
nal estimate) or refunded the difference between the
advance and actual cost. The monies paid by the developer
are transferred from the construction advance account to
the capital reimbursement fee account.
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Capital reimbursement fees also include the original
cost of systems paid to the Authority by municipalities
and others as well as service, tapping and other fees.

During December 1998, the Governmental Accounting
Standards Board issued CGASB Statement No. 33, “Account-
ing and Financial Reporting for Nonexchange Transactions,”
which addresses nonexchange transactions in which a
government receives value from another party without
directly giving equal value in exchange. This statement
causes the Authority’s construction loan contracts and tap-
ping and other fees to be recognized in the statement of
revenues, expenses and changes in net assets, As a result of
the adoption of this statement, the Authority has recognized
$8.,647,000 of capital reimbursement fees in the statement of
revenues, expenses, and changes in net assets for the current
year and has restated the prior year financial statements to
reflect $12,402,000 of capital reimbursement fees recognized
during the year ended May 31, 2002. These reimbursement
fees are reported as a separate component of non-operating
revenues and expenses since they qualify as “exchange-
like” transactions under the provisions of GASB 33.

Customer Deposits

As security for the payment of bills, the Authority gener-
ally requires a deposit from commercial customers and high
volume water users. No interest is paid on such deposits.

Accrued Emplovee Welfare
The Authority accrues the expected value of all vacation
and sick leave benefits earned by employees to date.

Revenues

Revenues and expenses are distinguished between operat-
ing and non-operating items. Operating revenues generally
result from providing services in connection with the
Authority’'s principal ongoing operations. Water service rev-
enues are recognized based on actual customer water usage,
including estimates for unbilled periods. Other revenues are
recognized when service has been rendered and collection
is certain.

Use of Resources

When both restricted and unrestricted resources are
available for use, it is the Authority’s policy to use unre-
stricted resources first, and then restricted resources as
they are needed. For capital expenditures, restricted bond
proceeds are used first, then other restricted resources,
then unrestricted resources are used if needed.

Income Taxes

As a public benefit corporation of the State of New York,
the Authority is exempt from Federal, state and local
income taxes.

Use of Estimates

The preparation of financial statements in accordance
with accounting principles generally accepted in the
United States of America requires management to make
estimates and assumptions thal affect the reported amounts
of assets, liabilities, revenue and expenses, as well as




disclosures within the financial statements, Actual results
could differ from those estimates.

Concentration of Credit Risk

Financial instruments which subject the Authority to
credit risk consist principally of residential, commercial and
industrial customer receivables. The Authority maintains
reserves for potential credit losses from such accounts
receivable and actual losses have historically not been
materially different from management’s estimates.

Reclassifications
Certain fiscal 2002 balances have been reclassified in
order to conform with the current year presentation.

Recent Accounting Pronouncements

In March 2003, Governmental Accounting Standards
Board issued GASB Statement No. 40, “Deposit and Invest-
ment Risk Disclosure.” The deposits and investments of
state and local governments are exposed to risks that have
the potential to result in losses. This Statement addresses
common deposit and investment risks related to credit

risk, concentration of credit risk, interest rate risk, and for-
eign currency risk. As an element of interest rate risk, this
Statement requires certain disclosures of investments that
have fair values that are highly sensitive to changes in
interest rates, Deposit and investment policies related to
the risks identified in this Statement also should be dis-
closed. The Authority does not expect adoption of this
Statement, effective June 1, 2005, to have a significant
impact on its disclosure pertaining to its financial posi-
tion, results of operations or cash flows.

Effective June 1, 2002, the Authority adopted SFAS No.
143, “Accounting for Asset Retirement Obligations (“SFAS
No. 143"). SFAS No. 143 requires an entity to record the
fair value of legal obligations associated with the retire-
ment of long-lived assets as a capitalized asset and as an
asset-retirement obligation. The recognition of the deprecia-
tion of such asset and the accretion of interest on such liabil-
ity will be charged to expense over the life of the assets.
The adoption of this standard by the Authority did not have
a significant impact on its financial position, results of
operations, or cash flows for the year ended May 31, 2003.

2. WATER PLANT

May 31, Additions/ Deletions/ May 31,

(in thousands of dollars) 2002 Reclassifications  Reclassifications 2003

BT 1T B LT e i e e S $ 18,302 $ 762 5 = 5 19,064
Distribution systems .......c..ocooovviccrnenn, 650,870 38,565 (1,122) 688,313
Wells, reservoirs and structures............. 89,390 8,920 (640) 97,670
Pumping and purification equipment 96,437 13,357 (353) 109,439
T L e 56,044 7,329 (1,258) 62,115
Water plant In SBEVICE.....ooiie s 911.043 68,933 5) 976,601
Less—accumulated depreciation (220,691) (25,897) 5 (243,293)
Net water plant in SErvICe ... 690,352 43,036 (80) 733,308
Construction in progress .......... 118,261 56,588 (68.933) 105,916
Water Plant..........coiiiicii et 5 808,613 $ 99,624 5(69,013) $ 839,224

Depreciation expense amounted to $25.897,000 and $18,265,000 for the vears ended May 31, 2003 and 2002, respectively,
Water plant includes approximately $1,104,000 of computer equipment recorded under a capital lease at May 31, 2003

and 2002.

3. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash and Cash Equivalents

Cash consists of insured (FDIC) or collateralized deposits
which have carrying values of $1,990,000 and $4,590,000
and bank balances of $1,964,000 and $9,953,000 at May 31,
2003 and 2002, respectively.

Investments
Investments consist of the following:

May 31, May 31,
(in thousands of dollars) 2003 2002
Certificates of deposit ........ccooviiccrcrnnnn $ 4,000 S5 13,775
Debt service reserve and bond fund
U.S. Treasury bills (a).....cocooovvvirnnee. 220 64
Short-term notes (a)a.auananim s 16,030 19,501
Long-term notes (a) .....ooeevveveveeeeierennns 6,516 5,082
Other fa) e s araemsa s 145 20

[eontinued)

May 31, May 31,
{in thousands of dollars) 2003 2002
Construction fund
Certificates of depoBil.cumummaswmmn $ 19,425 § 10400
2 e T o e e S 76 —
Shoitern notes [b) e snmens 15,553 19,475
Medium-term notes...........co.ooovvvvvennn.. 25,114 20,613
Lotig-terim noted (b ... cormvmravnemn 3,377 2,163
Money Market ........ 30,596 —

Other (b)), 5 125

Investment pool........ 35.675 45,207
Short-term notes 20,092 —
Medium-term notes................coooennnnn. 25,080 33,705
Long-term notes.... 2,014 —

(61401 i S 41

Investments e, 5203.918 5170172

{a) Funds are held by fiscal agent.

(b} Includes 515,634 and §20,210 of funds held by fiscal agent at May 31,
2003 and 2002, respectively.
*Includes investments, construction fund. debt service reserve and
bhond funds.
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Accrued interest on investments is included in interest
and other receivables on the balance sheet, Investments bear
interest rates that range from 1.05% to 6.8% and that
mature at various dates through October 2022,

The Authority’s investment policy states that securities
underlying repurchase agreements must have a market
value at least equal to the cost of the investment. All
investments are either insured or registered and held by
the Authority or its agent in the Authority’s name.

The Authority’s investment policies comply with the
NYS Comptroller’s guidelines for investment policies.

Investment policies permit investments in, among others,
obligations of the U.S. Treasury, its agencies, and repur-
chase agreements backed by such obligations. Investments
are reported at fair market value.

In addition, the Authority invests in an external invest-
ment pool called New York CLASS. The pool invests in
obligations permissible under the Authority’s investment
policies. The fair value of the position of the pool is equal
to the value of the pool shares.

4. BONDS PAYABLE

Outstanding bonds are summarized as follows:

Final
Interest Maturity  May 31, May 31,
Series Rate Date 2002 Issued  Matured 2003
fin thousands of dollars)
Water System Revenue Bonds
(a) 1993 Senior Lien 4.80-5.10% 2013 5 41445 § — 5§ — 5 41,445
() 1993 Subordinate Lien cusnrsssnie simaiins e s 4.80-5.10% 2013 15,925 — 540 15,385
(@) 1994 SENIOT LIETL oiiiieeiirree e srmnceni e esiesie s sansens 5.00% 2017 64,000 — - 64,000
{a) 10994 Subordinate BIem e im0 v 4,13-6.00% 2017 34,985 — 1,445 33,541
(a) 1997 Senior Lien........... 4.10-5.25% 2012 33,955 —_ 1,425 32,530
(a) 1997 A Senior Lien 4,00-5.00% 2022 41,230 = 3.000 38,230
(D) 200TA Senior LIET oo ciecvieeiee s ssssnnereersssssssnnrerae s e essrenees 4.13-5.25% 2023 38,200 =t — 38,200
Environmental Facilities Corporation Revenue Bonds
(b) 199818 3.65-5.20% 2017 5,255 — 235 5,020
(b) 1999A 2.77-4.91% 2018 4,977 —_ 212 4,765
(b) 2000A 3.80-5.96% 2019 810 —_ 3o 780
(b) 20008 4.31-5.74% 2020 5,194 — 170 5,024
(b) 2001A 3.48-5.17% 2021 10,089 — 365 9,725
(b) 2001B 2.62-5.15% 2021 16,964 —_ 612 16,352
(b) 2002A 1.36-5.00% 2022 10,594 — 300 10,294
(b) 20020 T, 33-5.12% 2022 === 8,615 230 8,385
Total bondsoutstanding .smmspnamaammmanis 323,623 $8.615 $8.564 323,676
Liess: Unamortized - diseommtl i suiimmiimsasmenasssmess 4,823 4,287
Eurrent midloTithed Pavable ..o oo 8,408 8,440
5310.392 $310,949

fa) The payment of principal and interest is insured by a municipal bond insurance policy issued by MBIA Corporation or AMBAC Indemnity Corporation.
(bl The pavment of principal and interest is assured by a minimum debt service fund balance maintuined hy the Authority.

Water Svstem Revenue Bonds

The Water System Revenue Bonds were issued to finance
the cost of acquisilion and construction of improvements
and additions to the water system. The Water System
Senior Lien Revenue Bonds are payable solely from net
revenues of the Authority's water system. The Water
System Subordinate Revenue Bonds are pavable solely
from net revenues available after payment of debt service
on Senior Lien Revenue Bonds issued by the Authority.

In March 2002, the Authority defeased its remaining
Series 19928 Water System Revenue Bonds in the amount
of $55,245,000 and $17,055,000 of its remaining Series
1993 Senior Lien Water System Revenue Bonds by making
a pavment of $75,328,000 to an irrevocable trust held by
the Authority's fiscal agent. The transaction effectively
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transferred the obligation to repay the Series 1992B and
$17,055,000 of the Series 1993 Senior Lien bonds from the
Authority to the fiscal agent and therefore constituted a
legal defeasance. The carrying amount of the bonds
including current maturities, net of unamortized discount
and issue costs of $1,340,000 was $70,960,000. The trans-
action resulted in an extraordinary loss of $4,368,000.

In June 2003, subsequent to year end, the Authority
issued $67,395,000 of Senior Lien Bonds, Water System
Revenue Bonds, Series 2003 (Refunding) to provide for
the refunding, in advance of their maturities all of the
$64 million of Water System Revenue Bonds, Series 1994,
dated January 1, 1994, $2,575,000 of Water System Rev-
enue Bonds, Series 1997, dated March 1, 1997, maturing
June 1, 2004, and $1,550,000 of Water System Revenue



Bonds, Series 1997A, dated November 1, 1997, maturing
June 1, 2004. These bonds bear interest at rates ranging from
2% to 4.5% and have a final maturity date of June 1, 2017,
In July 2003, subsequent to vear end, the Authority
issued $80,000,000 of Senior Lien Bonds, Water System
Revenue Bonds, Series 2003C to provide for the retirement
of $45,900,000 aggregate principal amount of the Authority’s
outstanding Variable Rate Bond Anticipation Notes, 2000 and
$33,200,000 aggregate principal amount of the Authority’s
outstanding Variable Rate Bond Anticipation Notes, 2001.
These bonds bear interest at rates ranging from 4% to
4.75% and have a final maturity date of June 1, 2026.

Environmental Facilities Corporation Revenue Bonds
(“EFC Revenue Bonds")

The State of New York has established a State Drinking
Water Program, which includes a State drinking water
revolving fund (the “Revolving Fund”) to be used for pur-
poses of the Safe Drinking Water Act. The New York State
Environmental Facilities Corporation (the “Corporation™)
is responsible for administering the Revolving Fund and to
provide financial assistance from the Revolving Fund. The
Corporation issues bonds in order to provide loans from
the Revolving Fund to private water companies, political
subdivisions and public benefit corporations of the State
of New York. The Authority has been issued a portion of
the total bond proceeds in the amounts stated in the table
above to finance safe drinking water projects.

In July 2002, the Authority was issued $8,615,000 of
proceeds under the Environmental Facilities Corporation
2002G Revenue Bond Offering. The bonds have a final
maturity date of October 15, 2022 and bear interest at rates
ranging from 1.33% to 5.12%, The interest cost of these
bonds is subsidized by the State of New York drinking
water revolving fund.

In March 2002, the Authority was issued $10,869,000 of
proceeds under the Environmental Facilities Corporation
2002A Revenue Bond Offering. The bonds have a final
maturity date of October 15, 2022 and bear interest al rates
ranging from 1.21% to 5%. The interest cost of these
bonds is subsidized by the State of New York drinking
water revolving fund.

In July 2001, the Authority was issued $17,634,000 of
proceeds under the Environmental Facilities Corporation
20018 Revenue Bond offering. The bonds have a final
maturity date of May 26, 2021 and bear interest at rates
ranging from 2.62% to 5.15%. The interest cost of these
bonds is subsidized by the State of New York drinking
water revolving fund.

In July 2003, subsequent to year end, the Authority was
issued $9,130,775 of Senior Lien Bonds under the Envi-
ronmental Facilities Corporation bond offering to provide
for the retirement of $100,000 principal amount of the
Authority’s outstanding Variable Rate Bond Anticipation

Notes, 2000, retirement of $2,800,000 principal amount of
the Authority’s outstanding Variable Rate Bond Anticipation
Notes, 2001, to fund a reserve account for these Senior
Lien Bonds in the amount of $913,078, and to finance
additional costs of the approved projects. The bonds have
a final maturity date of January 15, 2023 and bear interest
at rates ranging from .721% to 4.5%. The interest cost of
these bonds is subsidized by the State of New York drink-
ing water revolving fund.

Water System and Environmental Facilities Corporation
Revenue Bonds

[nterest expense on the bonds outstanding during the
fiscal year was $15,279,000 and $18.232,000 for the years
ended May 31, 2003 and 2002, respectively.

Bond maturities payable, including mandatory sinking
fund redemptions, over the next five fiscal years are
as follows:

{in thousands of dollars) Principal Interest Tatal
Fiscal Year Ending

L1 % 1 T, 5 B.440 510,493 $ 18,933
8,668 10,134 18.802
14,516 12.065 26,581
15,195 11,383 26,578
17,070 10,662 27,732
563,889 554,737 5118.626

5. DEBT SERVICE REQUIREMENTS

As prescribed in the Authority’s Resolution, a minimum
debt service reserve fund balance is to be maintained,
which is the lesser of 10% of the proceeds of the Water
System Revenue Bonds Series 1992B-1997A plus the EFC
Revenue Bonds Series 1998B-2002A or the average of the
annual installments of debt service with respect to Water
System Revenue Bonds Series 1992B-2001A plus the EFC
Revenue Bonds Series 1998B-2002A outstanding for the
current and all future fiscal years, The Authority may pur-
chase bond insurance in lieu of the debt service reserve
fund requirement. The Authority has elected to maintain
bond insurance on the Water System Revenue Bonds
Series 1992B-1997A, for the pavment of principal and
interest on stated maturity and sinking fund installment
dates and in the event of default by the Authority. For the
Walter System Revenue Bonds Series 2001A and EFC
Revenue Bonds Series 1998B, 1999A, 2000A, 20008,
2001A, 2001B, 2002A and 2002G Bonds, the Authority
elected to maintain a minimum debt service fund balance
of 10% of the proceeds.

Revenue before interest expense and depreciation and
amortization was equivalent to 2.77 times (2.45 in 2002)
the debt service requirement, for the year ended May 31,
2003, The minimum debt service requirement on all bonds
is 1.10.
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6. NOTES PAYABLE

Outstanding bond anticipation notes (“BANS”) payable are summarized as follows:

Final Balance al Balance at
Maturity May 31, May 31,
Series Date 2002 lssued Redeemed 2003
(in thousands of dollars)
1 e e T o) 11/01/02 5 32,300 5 —_ $(32,300) b3 —
2000 ... 05/01/05 48,100 — (2.,100) 46,000
2001 ... 06/01/06 90,000 — (1.900) 88,100
1L S g WA Oy 01/01/08 _— 70,000 _ 70,000
Total notes outstanding $170,400  $70,000  S(36,300) $204,100

These notes are issued in anticipation of the issuance of
long-term revenue bonds or replacement BANS, the pro-
ceeds of which will be used to repay the notes payable.

These notes are periodically remarketed, and therefore,
interest on these notes is based on the minimum interest
rate that, under prevailing financial market conditions,
enables the notes to be sold at par, subject to the applica-
ble effective interest rate period. The effective interest rate
period may be daily, weekly, monthly, or semi-annually.
Interest is payable periodically, based upon the effective
interest rate period, through May 1, 2005, June 1, 2006,
and January 1, 2008, the date of principal maturity, for the
2000, 2001 and 2003 notes, respectively.

For the vears ended May 31, 2003 and 2002, the effective
interest rate was .95% and 1.51%, respectively.

Interest expense on the BANS was $2,074,000 and
$2,785,000 for the vears ended May 31, 2003 and 2002,
respectively.

On January 29, 2003, the Authority issued $70,000,000 of
variable rate bond anticipation notes to fund construction
activities. The notes mature on January 1, 2008, and are
expected to be periodically remarketed to bear interest
based on the minimum interest rate that, under prevailing
financial conditions, enables the notes to be sold at par,
subject to the applicable effective interest rate period.

On June 27, 2001, the Authority issued $90,000,000 of
variable rate bond anticipation notes to fund construction
activities. The notes mature on June 1, 2006 and are
expected to be periodically remarketed to bear interest
based on the minimum interest rate that, under prevailing
financial market conditions, enables the notes to be sold at
par, subject to the applicable effective interest rate period.

7. PENSION PLAN

The Authority’s employees are eligible to participate in
the New York State and Local Employees’ Retirement
System, which is a cost-sharing, multi-employer, public
employee retirement system. The benefits provided to
members of this retirement system are established by New
York State law and may be amended only by the State
Legislature. The New York State and Local Employees’
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Retirement System issues a publicly available financial
report. The report may be obtained from the New York
State and Local Retirement Systems, Gov. Smith State
Office Building, Albany, New York 12244. Benefit provi-
sions vary as follows:

The Employees’ Retirement System is subdivided into
the following four classes:

Tier | —members who last joined prior to July 1, 1973.
Tier I —members who last joined on or after July 1, 1973
and prior to July 27, 1976.

Tier Ill—members who last joined on or after July 27, 1976
and prior to September 1. 1983.

Tier IV—members who joined on or after September 1, 1983.

Tier I members are eligible for retirement at age 55. If
members retire with 20 or more vears of total service, the
service retirement benefit is 2% of the final average salary
for each year of service. If members retire with less than 20
years of total service, the service retirement benefit is
1.66% of the final average salary for each year of service.

Tier Il members are eligible to retire with full benefits at
age 62; and with reduced benefits for retirement between
ages 55 and 62. Retirement benefits are equivalent to Tier [
members.

Tier III members with five or more years of credited
service after July 1, 1973, are eligible to retire with full
benefits at age 62 or at age 55 with 30 years of service and
with reduced benefits for retirement between ages 55 and
62 with less than 30 years of service. Benefits are inte-
grated with Social Security beginning at age 62. If mem-
bers retire at age 62 and have 25 or more years of credited
service, the service retirement benefit will be 2% of final
average salary for each year of service (not to exceed 30
vears), plus 1.5% of the final average salary for each year
of credited service beyond 30 years. If members retire at
age 62 with fewer than 25 years of credited service, the
service retirement benefit will be 1.66% of the final aver-
age salary for each vear of service,

Tier IV members with five or more years of credited
service are eligible to retire with full benefits at age 62 or
at age 55 with 30 years of service and with reduced benefits



for retirement between ages 55 and 62 with less than 30
vears of service. Benefits are equivalent to Tier [Il members.

Retirement benefits vest after five years of credited service
and are payable at age 55 or greater. The Employees’
Retirement System also provides death and disability
benefits.

Tier I and Il members are eligible to receive one month
service credil for each year of service at retirement, with a
maximum of 24 months.

Tier IL, 1l and IV members will be able to purchase pre-
vious service credit (continuous service rules no longer
apply) with member having at least two years of service to
have previous service creditable.

Tier IIT and IV members are required by law to contribute
3% of their annual salary to the Employees’ Retirement
System (3% contribution ceases after ten years of member-
ship or ten years of credited service) and eligible Tier I
and II members may make contributions under certain
conditions. The Authority is required by the same statute
to contribute the remaining amounts necessary to pay ben-
efits when due,

After five years in the retirement system, veterans will
be able to purchase up to three vears of military service
credit, at a cost of 3% of their last year's salary, for each
vear of credil acquired. Member is required to have been
on active duty for at least one day during the following
eligible periods:

* World War 2 (12/7/41-12/31/46)
* Korean War (6/27/50-1/31/55)

* Vietnam FEra (2/28/61-5/7/75)

Pension expense contractually required by New York
State and recorded in the Authority's accounts was
$1.853,000 and $31,000 for the years ended May 31, 2003
and 2002, respectively. The Authority has recorded an
accrued retirement contribution liability for certain pen-
sions costs of employees related to construction work in
progress which have been capitalized to water plant.

8. DEFERRED COMPENSATION

All Authority employees may participate in a deferred
compensation program designated as an Internal Revenue
Code Section 457 plan. This program enables employees to
contribute a portion of their salary, on a tax deferred basis,
to group variable annuity contracts. The assets and related
liabilities of the plan are recorded at the assets’ market val-
ues and are excluded from the Authority's balance sheet.
The Authority has no obligation to make contributions to
the deferred compensation program. The Authority remits
deferred compensation amounts withheld from employ-
ees’ salaries to an outside fiduciary agent who administers
the program and invests program assets as instructed by
each of the participants. Assets in such program amounted
to $13,749,000 and $12,548,000 at May 31, 2003 and 2002,
respectively,

9. POSTRETIREMENT BENEFITS

The Authority’s employees participate in the New York
State Health Insurance Plan, a multi-employer plan, which
provides certain health insurance benefits for retired
employees. Substantially all the Authority’s employees
may become eligible for these benefits if they reach normal
retirement age while working for the Authority. The cost of
retiree health care benefits is recognized as an expense as
costs are incurred. The expense amounted to $1,691,000
and $1,385,000 for the vears ended May 31, 2003 and
2002, respectively.

10. CAPITAL LEASES

In June 2000, the Authority entered into a capital lease
agreement for computer equipment. Future minimum
pavments under the capital lease obligation are scheduled
as follows:

Year Ending May 31, (in thousands of dollars}

I s a0 an s oo i e A e e S e S A SR S B $217
2005 5500 216
T . 216
Total minimum lease payments ...... 649
Less: amounts reprasenting interest.......usimnisiimai a
Present value of minimum lease payments.........ccooiiiine 618
LRgsiourrent portionrsnmmunerssns it inn s 193

$425

11. COMMITMENTS AND CONTINGENCIES

Operating Leases

As of May 31, 2003, the Authority is obligated under
several operating leases with various lease terms through
2008, for meter reading, telephone and computer equipment:

Year Ending May 31, (in thousands of dollars)

2004 ... . R 242 15)

..... 290
68
29

49
$761

Rental expense for operating leases was $276,000 for the
vears ended May 31, 2003 and 2002.

Legal Proceedings

The Authority is involved in various litigation resulting
from the ordinary course of business, In the opinion of
management, and based on advice of legal counsel, the
ultimate liability, if any, to the Authority will not have
a material effect on the Authoritv’s financial position,
revenues invested in facilities or cash flows.
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Report of Independent Auditors

To the Members of Suffolk County Water Authority

In our opinion, the accompanying balance sheets and
the related statements of revenues, expenses and changes
in net assets and of cash flows present fairly, in all mate-
rial respects, the financial position of Suffolk County
Water Authority (the “Authority”) at May 31, 2003 and
2002 and the results of its operations and its cash flows for
the years then ended in conformity with accounting prin-
ciples generally accepted in the United States of America.
These financial statements are the responsibility of the
Authority’'s management; our responsibility is to express
an opinion on these financial statements based on our
audits. We conducted our audits of these statements in
accordance with auditing standards generally accepted
in the United States of America which require that we
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatement. An audit includes examining, on a testbasis,
evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles

used and significant estimates made by management, and
evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for the
opinion expressed above.

As more fully discussed in Note 1, the Authority restated
its financial statements for the vear ended May 31, 2002 as
a result of adoption of Governmental Accounting Standards
Board Statements No. 33 and 34.

The Management’s Discussion and Analysis and the
supplementary information on pages 6 through 9 is not
a required part of the basic financial statements but sup-
plementary information required by the Governmental
Accounting Standards Board. We have applied certain
limited procedures, which consist principally of inquiries
of management regarding the presentation of the supplemen-
tary information. However, we did not audit the information
and express no opinion on it,

PDMQJ:C-.._(..‘.... LaP

July 25, 2003

Regional Offices and Communities Served

Western Regional Office: Regional Manager Clifford Foy 260 Motor Parkway, Hauppauge, NY 11788

Dix Hillst
Fast Islip Islip

East Northport Islip Terrace
Eaton's Neck Kings Park
Edgewood Kismet

Fair Harbor Llovd Neck
Fire Island Pines Lonelyville
Fort Salonga Musconset
Great River

Amityville*
Babylon*

Bay Shore
Brentwood
Centerport

Central Islip
Cherry Grove

Cald Spring Harbor
Commack

Copiague Halesite North Babvlon
Davis Park Hauppauge North Great River
Deer Park Huntington Naorth Lindenhurst

Huntington Station

Morth Amityville

Northport

Oakdalet

Point of Woods

St James*t
Smithtown*t
Summer Club
Village of Amityville
Village of Asharoken
Village of Babvlon
Village of the Branch
Village of Brightwaters

Village af the Head of
the Harbor

Village of Huntinglon Bay

Village of Islandiat

Village of Lindenhurst

Village of Lloyd Harbor

Village ol Nissequogue

Village of Northport

West Babylon

West Islip

Wheatley Heights

Wryandanch

Central Regional Office: Director of Customer Service Steven Romano ¢ 2045 Route 112, Suite 1, Coram, NY 11727

Bavport Farmingville Miller Place
Bellport Gorden Heights Mount Sinai
Blue Point Holbrook Oakdalet
RBohemia Hultsville Patchogue
Brookhaven Lake Grove Poquott

Centereach Lake Panamoka Port Jefferson
Coram Lake Ronkonkoma Part Jefferson Station
East Palchogue Medford Ridge

East Setauket Middle Island Rocky Paint

Ronkonkoma Village of Islandiat
Sayville Village of Lake Grove
Selden Village of Old Field
Setauket Village of Patchogue
Shoreham Village of Port |efferson
Sound Beach Village of Shoreham
Stony Brook*t Wading River

Village of Belle Terre Waest Sayville

Village of Bellport Yaphank

Eastern Regional Office: Reginnal Manager Dona Roberts » 624 Old Riverhead Road, Westhampton Beach, NY 11978

Amagansett East Yaphank Montauk
Bridgehampton Flanders Moriches
Calvertont Fleets Neck New Suffolk
Camp Hero Greenportt North Haven
Center Moriches Laurel North Sea
Cutchogue Manorville MNorth Shirley
East Hampton Muastic Novack

FEast Marion Mastic Beach Oakville
Fast Moriches Mattituck Orient
Eastport Mattituck Creek East Peconic

East Quogue Mattituck Creek Wesl Quiogue
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Quogue Village of Southampton
Remsenburg Village of Westhampton
Riverside Dunes

Ruose Grove Wainscott

Sag Harbor Watermill

5z1giip(}11z1u:k Westhampton
Shinnecock Hills Westhampton Beach

Shirley

Southampton *Included in Wholesale
Southold Water District

Speonk tServes portion of arca



Authority Members Steven T. Burns, P. E.
Director of Distributi
Michael A. LoGrande et H‘ PARECR
ChatRian Larry B. Kulick, C.P.A.
Director of Finance
Michael A. Litka

Director of Information

Melvin M. Fritz, D.O., M.D.

John E. Gee, Jr.

Eric J. Russo, Esq. Technology

George Proios Robert L. Murray

Secretary Director of Production
Control

Management Staff Joseph M. Pokorny, P. E.

Stephen M. Jones Chief Engineer

Chief Executive Officer Karen A. Randazzo

Nicolo:DiBaitelo .f?a'rm.:rr_u‘ of Laboratory

Chief Financial Officer services

Michael R. Frank Steven Romano

Deputy (‘-;”-f_,.f- Esaiiitive Director of Customer Service

Officer for Customer Service

Consultants
5 i . . Herman J. Miller, P. E.
Authority Members (from left to right): Deputy Chief Executive United Siates Trust
John E. Gee, Jr., Eric |. Russo, Esg., George Proios, Officer for Operations (-:t)mp:ill_\? of New York
Michael A. LoGrande and Melvin M. Fritz, D.O., M.D. Michael Stevenson Bond Trustee
Deputy Chief Executive PricewaterhouseCoopers LLP
Officer for Administration Independent Accountants
Timothy ]. Hopkins, Esq. Citigroup Global
General Counsel Markets Inc.
ry— = Groundwater Guardian Program Financial Consultant
e 5 We have continued our involvement with the Ground- Nixon [—'(}{1[)0{'_\-‘
g — \.\'Hir.‘l' [“t?llni]élti.ul'l_ a non-profit educational organiza- Bond Counsel
II,Z $| tion based in Lincoln, Nebraska, L.t"-ggt'?tt(?. Brashears &
- f

Suffolk County was originally named as a Ground- Graham, Inc.
water Guardian Community by the group in 1998, This

Consulting Groundwater
Geologists

A

4

is a renewable designation, and the team meets on a
regular basis to reevaluate its primary concerns and
develop and coordinate ways to address them. The team’s current focus is
on public education, pollution prevention, and other environmental con-
cerns that could affect our groundwater.

The Groundwater Guardian designalion enables this area to join with
Groundwater Guardian communities throughout North America in a unified
effort to motivate ]n!clplt? to learn more about ;lrull]ltl\\'d[l:!' and ]‘u‘.|p protect

this essential resource.
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4060 Sunrise Highway * Oakdale, NY 11769
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