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chairmans letter

On behalf of the Members, | am pleased to submit the Authority's

Annual Report for the fiscal year ending May 31, 1973. The report reflects

a continuation of the growth pattern that has characterized the Authority's operations
since its inception in 1951,

Fiscal 1973 saw gross revenues reaching an all-time high of $14,450,000, while 8,281 new
customers joined the Authority’s system. At year’s end, total plant value before depreciation
stood at $154,358,000 with $34,584,000 represented by Authority revenues invested in facilities.

During the year just completed the Authority acquired the Montauk Water Supply Corporation at a

total cost of $374,704. At acquisition Montauk was serving 1,102 customers, or approximately 4,000

people residing at the easternmost tip of Long Island. The system consisted of 9 wells, 150 fire hydrants,

and 32 miles of water main. The Authority will continue to operate the Montauk system, based on the present
rate for water service being paid to the Montauk Water Supply Corporation by its customers.

Action was also taken by the Members during the year to safeguard the Authority's excellent
financial position, which has earned it a Moody's Investors Service rating of A-1, by the
adoption of a rate increase effective January 1, 1973 on water bills paid after April 1, 1973,
It is anticipated that the new water rate will generate approximately $2 million additional
revenue annually. The new minimum rate is now $7.05 for the consumption of 1,200

cubic feet of water as compared to old minimum of $6.15. The action was taken

following completion of a rate study undertaken by the nationwide firm of

Stone & Webster Management Consultants, Inc.

Scientific exploration of Long Island’s underground water resources has long been
one of the Authority's main concerns and obligations. In line with this the
Authority has joined with the Suffolk County Department of Environmental
Control, the U. S. Geological Survey, and the Town of East Hampton in
the South Fork Water Resources Study which will gather information on
available and future fresh-water supplies on Long Island’s South Fork,

It is expected that this study will provide valuable information on

which the Authority can base its development and conservation planning

in meeting the water-supply needs of the people residing in a large

portion of its water-service area.

The Authority is also continuing its cooperation with the U.S.
Geological Survey and the Suffolk County Department of
Environmental Control in continuing studies and monitoring
projects of Suffolk’'s water resources.

Long-range projections for both the Authority and Suffolk
County indicate continuation of the extremely rapid growth
each has undergone in the past two decades. The Authority
plans to continue working to expand its services to an ever-
increasing portion of Suffolk’s population and the eventual
establishment of a single, public water-supply system for all
Suffolk County. In doing this, every attempt will be made to
employ the latest conservation techniques and planning available
in order to safequard our available fresh-water supplies for the use
of Suffolk’s growing population. g

s

-~ _For _the Mémbers of)he Authorit\/,l
- s -

Walter C. Hazlitt, Chairman




highlights

review of the

years operations

Authority operations during fiscal 1973 saw the expenditure

of $13,5695,000 for construction of water-service facilities to
keep up with the demands being placed upon the Authority
for increased water service by Suffolk’s unparalleled population
explosion. Suffolk County is the nation’s fastest growing
county with thousands of new single-family dwellings being
erected every year. Keeping abreast of this booming growth
has been the major challenge facing the Authority in recent
years and has necessitated the development and implementation
of a major expansion program.

At the close of fiscal 1973 the Authority was supplying water
service to a total of 195,360 customers, 8,261 of whom joined
the system during fiscal 1973. During the period covered by
this report the Authority acquired the facilities of the Montauk
Water Supply Corporation, which served 1,102 customers
included in the above total. Not included in the above were :
four water districts which purchase their water from the

Authority. These districts had approximately 8,100 customers

as of May 31, 1973. Combining the customers served by

these districts with those of the Authority, the total number

of customers receiving water produced by the Authority

stands at 203,460, or an estimated population of more than

712,000 people.

Water production for the fiscal year was 27,261 million

gallons. Revenues for the year reached a total of $14,450,000.

Revenues before interest and depreciation, namely, revenues

available for debt service, were $7,6563,000 or 1.54 times

debt service.

At the close of the fiscal year, total plant value stood at

$154,358,000 with $34,584,000 representing revenues of

the Authority reinvested in the business.
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construction

Record smashing is becoming the norm at the Authority
as each year greater and greater strides are made in expanding
the water system to meet the needs of Suffolk’s ever-growing

population. During fiscal 1973 the Authority installed 25 new wells,
the most ever, acquired nine other wells, and increased its pumping capacity a
phenomenal 50 million gallons per day, breaking all previous construction records.

In addition, nine pumping stations were constructed on Authority-owned sites and
six pumping stations were obtained in the acquisition of the Montauk Water Supply
Corporation.

Also constructed was a 1.5 million gallon standpipe at Division Street in Sag Har-
bor. The new standpipe measures 55 feet in diameter and 85 feet to high-water
level. The old 235,000 gallon standpipe located at Jermain Avenue was demolished.
The Authority also acquired a 250,000 gallon reservoir in the Montauk acquisition.
Storage capacity registered a net gain of 1,515,000 gallons during the year.

Steps were taken during the year to increase the automatic operation of the water-
pumping facilities in times of emergency. This was accomplished by the installation
of automatic electrical controls at key pumping stations, designed to automatically

start and stop standby diesel generators. These devices operate to activate emer-
gency power supplies in the event of a power failure and to deactivate the emer-
gency power when and if the power outage is overcome. Automation is becoming
increasingly important as more and more pumping stations are placed in operation
and the number of Authority customers continue to increase.

During fiscal 1973 the Authority expended $13,970,000 on new construction and
acquisition while retirements for the same period totaled $297,000 for a net
addition to water plant of $13,673,000.







Under terms of a new rate schedule adopted by the Authority Mem-
bers, following completion of a comprehensive rate study undertaken
by the nationwide firm of Stone & Webster Management Consul-
tants, Inc., Authority minimum bill customers will now pay approx-
imately 30 cents a month more for water than in the past.

The new rates adopted by the Authority, following a public hearing
held November 30, 1972, increases water rates by 16.2 percent and

represents the first water-rate increase by the Authority since March
1958. The new rates went into effect on January 1, 1973.

The possibility of a rate increase was first discussed in 1970, but
through careful management the Authority was able to postpone
action for two years. In the 1972 Annual Report the Authority again
mentioned the possibility, but even then was hopeful the increase
could be avoided. However, after the Management Consultant firm
completed its rate study, which included a careful examination and
projection of the annual operating costs together with the capital

requirements of the Authority, it became clear that action had to be taken.

The rate increase will enable the Authority to maintain earnings at

levels that will permit expansion at the tremendous rate experienced

over the past 22 years, while at the same time protecting its excellent financial
structure, which has earned it a Moody's Investors Service Rating of A-1.

rate increase




management
and personnel

On February 27, 1973, the Suffolk County Legislature appointed Walter C. Hazlitt
to the position of Chairman and Authority Member for a four-year term ending
March 29, 1977.

Mr. Hazlitt has a broad background in governmental service, having formerly
served as a Member of the Suffolk County Legislature, representing the Fifth
Legislative District, where he earned the respect of governmental and community
leaders. He has more than eight years of experience in water service as
Superintendent of the Stony Brook Water District, and has been active in

the business world as a Sales Executive of Interstate Container Corporation.

During fiscal 1973 the Authority made various commercial-office adjustments,

designed to better serve the needs of its customers, by opening a new

office in Smithtown and closing its commercial-office operation in
Northport. The new Smithtown office has assumed responsibility

for all water-service accounts located within Smithtown which were

formerly handled out of the commercial office located in Port Jefferson.
James J. Rhatigan, Jr., who formerly managed the Northport office,
has been named manager of the new installation.

All accounts formerly served out of the Northport office have
been transferred to the Authority’s commercial office in Huntington.
Christian H. Limbach has been named the new manager of the
Huntington office, replacing Bernard T. Hanrahan, who was appointed
by the Authority on January 1, 1973 to the position of Assistant
General Manager in Charge of Commercial Offices, assigned to the
Qakdale administrative headquarters.

All Authority employees were granted a 7.5% wage increase effective

July 11, 1972, under terms of a Legislative Report adopted by the members
of the Authority on October 10, 1972, relating to negotiations carried on with

representatives of the Utility Workers’ Union of America, Local 393.




—————
e ——————

'l " I |

On August 22, 1972, $10,000,000 Series “N" Bonds were
awarded to the lowest bidder at an annual average interest cost of
5.34%. This issue, dated June 1, 1972, matures serially to 2006
and was rated “A-1"" by Moody’s Investors Service, Inc. and A"
by Standard & Poor’s Corporation. Net proceeds of $8,877,612,
after providing for debt service reserve requirements and issuance
costs, were available for new construction and acquisitions during
this fiscal period, as well as providing sufficient funds for part of
the 1973-74 period.

plant facilities

Service Areas
or Plants

Amityville . . . .
Babylon . . . . .
Bay Shore . . . .
East Hampton** .
Huntington. . . .
Northport . . . .
Patchogue . . . .
Port Jefferson . .
Sag Harbor . . . .
Smithtown . . . .
Southampton. . .

Westhampton. . .

TOTALS . . .

PERCENT OF INCREASE OVER ACQUISITION 544

Wells
In Service

Pumping Plants Storage Facilities

No.

Capacity—1000 Capacity in
Gals. Daily* No. 1000 Gallons Active Services

*Based on 24-hour operation

**|ncludes acquisition of Montauk Water Supply Corp.

267




report

_ of
Independent

accountants

To the Members of
Suffolk County Water Authority

In our opinion, the accompanying balance sheets and the related
statements of revenues and of changes in financial position present
fairly the financial position of Suffolk County Water Authority at
May 31, 1973 and 1972, the results of its operations and the
changes in financial position for the years then ended, in conformity
with generally accepted accounting principles consistently applied.
Our examinations of these statements were made in accordance with
generally accepted auditing standards and accordingly included such
tests of the accounting records and such other auditing procedures
as we considered necessary in the circumstances.

Huntington Station, N.Y. PRICE WATERHOQUSE & CO.
July 13, 1973







statements of changes in

& u Egh
1973 1972

Financial resources were provided by:

Operations:
Revenues invested in facilities . . . . . ... ... .. ... ..... $ 2,158,000 $ 3,011,000
Add non-cash charges to revenues—depreciation and amortization 1,795,000 1,655,000
Working capital provided from operations. . . . .. .. ... 3,953,000 4,666,000
Net proceeds from sales of water works revenue bonds. . . . . . .. 9,751,000
Advances and contributions for construction, net of refunds
of $406,000 in 1973 and $483,000in 1972 . . . . . ... ... .. 4,282,000 3,187,000

$17,986,000 $ 7,853,000

Financial resources were used for:

Additions to water plant, net of retirements . . . . . .. ... .... $13,846,000 $12,427,000
Increase (decrease) in funds held by Fiscal Agent for new

construction, debt service reserve and bond proceeds . . . . . . .. 918,000 {5,879,000)
Current maturities of water works revenue bonds . . . . . . . . . .. 1,289,000 1,207,000
OFHEE = = = o smos = % st 5 B 8 Sumn & % % R 8 8 wes § R § s 8 88,000 44,000
Increase in working capital . . . . ... ... ... ..o 1,845,000 54,000

$17,986,000 $ 7,853,000







communities served

AMITYVILLE
DISTRICT

Amityville
Copiague
North Amityville

BABYLON
DISTRICT

Babylon

Deer Park
Lindenhurst
North Babylon
North Lindenhurst
Pinelawn

West Babylon
Wyandanch

BAY SHORE
DISTRICT

Bay Shore
Brightwaters
Central Islip
East Islip
Edgewood

Great River

Islip

Islip Terrace
North Bay Shore
North Great River
North Islip
Oakdale

West Bay Shore
West Brentwood
West Islip

EAST HAMPTON
DISTRICT

East Hampton
Freetown

Montauk

HUNTINGTON
DISTRICT

Asharoken
Centerport

Cold Spring Harbor
Commack

East Huntington
East Neck

East Northport
Eatons Neck

Fort Salonga
Halesite
Huntington
Huntington Bay
Huntington Station
Lloyd Harbor
Northport

Vernon Valley
West Fort Salonga

PATCHOGUE
DISTRICT

Bayport

Bellport

Blue Point

Bohemia

Brookhaven

Coram

East Holbrook

East Lake Ronkonkoma

East Patchogue
Holbrook
Holtsville
Lakeland

Lake Ronkonkoma
North Bellport
North Patchogue
Patchogue
Ronkonkoma
Sayville

Selden

South Centereach
South Holbrook
South Medford
South Yaphank
West Bellport
West Ronkonkoma
West Sayville
Yaphank

PORT JEFFERSON
DISTRICT

Belle Terre
Centereach

Coram

East Setauket

Lake Grove

Middle Island-Ridge
Miller Place

Mount Sinai

North Centereach
North Selden
Poquott

Port Jefferson

Port Jefferson Station
Setauket-South Setauket

*Included in Wholesale Water Districts

Sound Beach
South Stony Brook
Stony Brook™
Terryville

SMITHTOWN
DISTRICT

East Commack
Flowerfield™
Hauppauge

Kings Park
Nesconset

Saint James*

San Remo™
Smithtown

South Hauppauge
West St. James
West Smithtown ™
Village of The Branch

SAG HARBOR
DISTRICT

Sag Harbor

SOUTHAMPTON
DISTRICT

Southampton

WESTHAMPTON
DISTRICT

East Quogue
Quiogue

Quogue
Westhampton
Westhampton Beach
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